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CIA Director Robert M. Gates 
yesterday launched a broad internal 
investigation into what administra- 
tion officials described as the agen- 
cy’s apparent failure to provide 
timely and accurate information to 
Congress and the Justice Depart- 
ment about a politically sensitive 
bank scandal. 

Gates’s move came as U.S. of- 
ficials disclosed that the agency last 
week uncovered 1989 documents 
that cast new doubt on the govern- 
ment's longstanding contention that 
the scandal was solely caused by 
officials of the Atlanta branch of an 
Italian bank. Banca Nazionale del 
Lavoro (BNL). 

This contention has been chal- 
lenged by attorneys for the former 
head of BNL’s Atlanta branch, the 
chief defendant in a criminal case 
arising from the scandal. The attor- 
neys have alleged that the loans 
were authorized by Rome and that 
Washington has concealed evidence 
of Italian complicity to avoid embar- 
rassing a key ally. 

The issue is considered sensitive 
because the bank is owned by the 
Italian government and the fraud- 
involving more than $4 billion in 
loans and loan guarantees that 
helped Iraq buy weapons and food 
before the Persian Gulf War — is the 
largest in U.S. banking history. 
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The newly discovered documents 
consist of a series of cables to Wash- 
ington by the CIA's Rome station 
chief reporting evidence that officials 
in Rome had authorized some of the 
illicit loans from Atlanta, according to 
U.S. officials familiar with the papers. 
The officials asked not to be named. 

Officials said a copy of the cables 
was provided last Wednesday to Lau- 
rence Urgenson, the head of the Jus- 
tice Department's criminal division. 
The next day, government prosecu- 
tors in Atlanta obtained a federal 
judge’s permission to withdraw a plea 
agreement negotiated with the direc- 
tor of BNL's Atlanta branch, Chris- 
topher P. Drogoul. 

Neither Urgenson nor the senior 



U.S. attorney in the case, Gerrilyn 
Brill, mentioned the newly discov- 
ered CIA cables last week in their 
discussions with reporters about why 
the government had withdrawn the 
plea agreement. They both said the 
government still contends that Italian 
officials were unaware of the loans 
and expects to prove its case in a trial 
of Drogoul, now expected next year. 

CIA spokesman Mark Mansfield 
said Gates had asked the agency's 
inspector general to make a detailed 
inquiry into the CIA’s responses to 
requests for information about the 
BNL scandal by the Justice Depart- 
ment, Congress and U.S. District 
Judge Marvin H. Shoob, who heard 
the plea agreement proceedings. 
Mansfield said the report was due by 
the end of the year. 
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On Monday, Shoob sharply criti- 
cized the CIA for being “uncooper- 
ative” and “evasive” in its dealings 
with him and said the agency was 
keeping secret internal documents 
that reported evidence of Italian com- 
plicity in the illicit loans. “The court 
is unable to see how they relate to 
national security and why they should 
remain secret from defense counsel 
and the public,” Shoob said of the 
documents, which were given to him 
by the CIA at his request last month. 

Sen. David L. Boren (D-Okla.), 
chairman of the Senate Select Com- 
mittee on Intelligence, added several 
criticisms of his own yesterday. In an 
interview, he said the CIA had given 
out false information when its acting 
general counsel suggested in a Sept. 
17 letter to Brill that it had only 



“publicly available information” about 
the complicity of Italian officials in 
the illicit loans. 

The Justice Department had di- 
vulged the CIA letter in an attempt 
to rebut charges from House Banking 
Committee Chairman Henry B. Gon- 
zalez (D-Tex.) that the administration 
was covering up evidence of Italian 
complicity. Boren said that, based on 
his own inquiries, he believes the 
agency has three classified docu- 
ments written in October 1989 indi- 
cating that Italian officials were 
aware of activities by BNL’s Atlanta 
branch. 

Boren noted that while the docu- 
ments do not refer specifically to “il- 
legal” activities, the context of the 
reports makes clear that these were 
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among the activities known to Italian 
officials. 

Boren said "it really worries me, 
this whole thing. My instincts tell me 
something doesn't add up here." He 
said the wording of the agency’s let- 
ter to the Justice Department hark- 
ened back to the era of former CIA 
director William J. Casey, when 
Boren said Congress had to ask "just 
the right question" to get meaningful 
information from the CIA. 

Sen. Frank H. Murkowski (R- 
Alaska), the intelligence committee's 
vice chairman, joined Boren in a Sept. 
29 letter to Gates that called the CIA 
letter to Brill "misleading.” The ex- 
istence of the newly discovered CIA 
cables and Boren’s letter to Gates 
was first reported yesterday in the 
New York Times. 
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Mansfield said yesterday that the 
CIA had made "an honest mistake" in 
not releasing earlier the BNL docu- 
ments in its possession. “There was 
absolutely no intention to mislead 
anyone or to hold anything back," he 
said. 

Officials said the three documents 
Boren cited were sent in October 
1989 to the White House, the State 
Department and the FBI. That was 
16 months before Drogoul’s indict- 
ment and the Justice Department 
announcement that it had no evi- 
dence of Italian complicity. 

The cables were transmitted in 
November and December 1989 to 
CIA headquarters but had been re- 
viewed in advance by the FBI's chief 
representative in Rome, officials said. 



